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Dear Ms. Searcy;

This is being sent in response to a Commission request for
an update on the costs to implement Billed Party Preference
(BPP).

On August 27, 1992, during reply comments in CC Docket 92-77
(Phase II) - Billed Party Preference (BPP), Southwestern
Bell filed the attached BPP implementation cost estimates
with the Commission. This infOrmation continues to reflect
our latest estimates of projected costs to implement BPP.
Southwestern Bell would also like to note the following
information as it relates to BPP implementation cost:

• The implementation cost estimates and demand
assumptions by SWBT produce an estimated unit price of
$0.08 - 0.13 per call.

• The implementation cost estimates do not reflect any
discounts which SWBT typically negotiates with its
vendors.

• The estimated per unit price assumed that all
implementation costs, inclUding OSS 7 deployment, would
be recovered through BPP rates.

• The per unit price does not take into account any cost
reductions BPP would afford IXC Operator Service
Providers (OSPs). SWBT projects that IXC OSPs W9uld
realize cost savings from reduced commission payments
and other operating expense reductions.

If you have any questions, please let me know.

1667 KStreet, N.w.
Suite 1000
Washington, DC 20006

Phone 202 293-8560

Sincerely,
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cc; Mark Nadel
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will be advi.acs to call the busin••s of:ic. it chanv.. are

r.quired.

All feature functionalit.y requir.d tor the ;.nitial pba••

of BPP will be qanerally available by mid-19t5. SWBT will ~in

spp apl_.ntation in 1Iid-1995 and exp.nd half of th. co.ts in

l"S. Th. r ...ininq BPI' coata will be incurrad in 19t6, with

impl•••nt.ation co.plet. by mi4-1996.

- 5 yur rata plannin; p.riod.

BPI' may displace sot of exist.in; LIDB validation

rev.nue••

BPP will displac. 9S' ot existine; 0- Transfer revenu...

BPP will displace swit.ched ace... r.venu.. qainad t.oday

Oft local and intraLATA calls that. are dialed on a by-pa•• baai••

BPP will produce raqain of local and intraLATA operator

surchuqe and associated HTS r.venu.. du. to reduced access code

dialing'-

c. pirtgt XnveltmentLR,suuing COlt, Associated with Ipp
Xmpl.unq1iiQD s.

sa-! IDLWWlUIOIt COa'l'r
aG-am VD:tr 01' fDDQa C08ft U1J)
DJtct.I1fDG %ZC ACCU8 CODE Du.L%.G

('000)

IJITrAL Com
CAPITAL mENSE

BESJlBIIJJG
mA'I/XAB

1. saIU.DB Devalopment
t.o support 4 diqit. CIC
expansion and modified
BPP quary typ.s

165

J Th••• costs, when combin.d with the assumptions outlined above
and lavelize4 annual demand of approximately 684M BPP calls, produce
an .sti.ated rate 0: .0956.
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2. SWIT ay8t.. changes to 8S 1,000 3.6
SUpport loading and
..intoanee of preferred
XXCS in LID.

3. euatoaer solicitationl 6,000
bill insart tor 0+ PIC
choio.s

... LID. administrative 23.0
system BPP audit
requirement.

5. End ot.tic. 20,000 83,500
signalin; upgrad.s

,. OSS siqnalin9 upgrade. 12,000

7. OSS BPP f.atur. 18,000
tunctionality

I. AUS systam c:hang8s 1,200 2,700

9. Trunk tarainations, 11,200 800
rearranq...nt..

10. Busin... otfice costs 4,200
to resi:nd to customer
1nquir .s on SPP and
IXC aboice options

11. Operator wages to 8,961.0
support project.ad (avg/yr)
BPP call volumes

nO.1£CTED !'OTAL 32,485 128,3'5 8,"7.'
Cavq/yr)

:tIl. SOT SQPpORTS THE bmONS EBoPOsm IX NARtle

There appaar to ba wida variance. Ulonq the many parties tiline;

Co.ants in this proceedinq concerning the cos~ estimat.as and

••sociated assumptions tor implementation ot BPP. For thesa reasons,

SWB'1' supports the racent action by National Association of Regulatory

Utility Commissioners (NARUC).

On August 7, 1992, NARUC made available to the commission a

"resolution reqarc1ing billed' party


